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SUBJECT:FY 76 FOREIGN MILITARY ASSISTANCE ACT AND IMPLI- 
CATION FOR CAN ADIAN -LOCKHEED SALE 

1 . AS EMBASSY AWARE, BOTH SENATE AND HOUSE HAVE PASSED 
THEIR RESPECTIVE FY 76 SECURITY ASSISTANCE BILLS WHICH NOW 
READY TO BE RESOLVED IN CONFERENCE. AMENDED SECTION 36(B) 
PROCEDURES IN BOTH VERSIONS WOULD DEFINITELY APPLY TO SALE 
OF MAGNITUDE SUCH AS GOC-LOCKHEED LRPA CONTRACT. PRINCIPAL 
FEATURE OF THIS SECTION IS CONGRESSIONAL VETO THROUGH CON- 
CURRENT RESOLUTION WITHIN 30 DAYS OF SUBMISSION OF PROPOSED 
LETTER OF OFFER. 

2. BOTH HOUSE AND SENATE VERSIONS PROVIDE THAT NO MAJOR 
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MAY BE LICENSED FOR COMMERCIAL EXPORT, I.E., IT MUST BE 
SOLD THROUGH FMS CHANNELS. MAJOR DEFENSE EQUIPMENT IS DE- 
FINED AS THAT HAVING A TOTAL RESEARCH AND DEVELOPMENT IN- 
VESTMENT FOR HARDWARE OF 50 MILLION DOLLARS OR MORE, OR A 
TOTAL ESTIMATED PRODUCTION COST, BOTH RECURRING AND NON- 
RECURRING, OF 200 MILLION DOLLARS OR MORE. HOUSE BILL CON- 
TAINS A POTENTIALLY TROUBLESOME NINE BILLION DOLLAR GLOBAL 
ANNUAL ARMS SALES CEILING APPLICABLE TO THE AGGREGATE OF 
FMS AND DIRECT COMMERCIAL SALES CONTRACTED. SENATE VERSION 

WOULD EXTEND SECTION 36(B) PROCEDURES TO 

(1) COMMERCIAL SALES OF MAJOR DEFENSE EQUIPMENT OF LESS 
THAN 25 MILLION DOLLARS; 

(2) COMMERCIAL SALES OF OTHER DEFENSE ARTICLES AND SERVICES 
OF MORE THAN 25 MILLION DOLLARS; 

(3) MANUFACTURING LICENSING AGREEMENTS. 

3. FYI: AT THIS TIME IT IS IMPOSSIBLE TO PREDICT OUTCOME 
OF FINAL BILL. BEST GUESS IS THAT BILL COULD BE ENACTED 
BY APRIL 1. IF ENACTED IN EITHER FORM LOCKHEED WOULD 
NOT BE ABLE TO SIGN CANADIAN CONTRACT. CANADIAN EMBASSY 
AWARE OF THIS POSSIBILITY AND HAS ALERTED OTTAWA TO 
SIGNIFICANCE OF PENDING LEGISLATION. KISSINGER 
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